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SENATE FILE NO. SF0085

Natural gas pipeline authority.

Sponsored by: Senator (s) Hawks and Representative(s) Law

A BILL
for
AN ACT relating to the natural gas pipeline authority;
modifying powers of the authority; granting additional
bonding authority and otherwise modifying bonding
authority; modifying legislative findings; repealing
certain restrictions on powers of the authority; making
conforming amendments; adding enforcement, penalty and
confidentiality provisions; ©providing an appropriation;

authorizing positions; and providing for an effective date.

Be It Enacted by the Legislature of the State of Wyoming:

Section 1. W.S. 37-5-107 through 37-5-110 are created

to read:

37-5-107. Definitions.

(a) As used in this act:

1 SF0085
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(i) "Associated natural resource" means any
substance, element or compound, either gaseous, liquid or
solid, associated with the production, refining or
processing of crude o0il or natural gas. The term includes,
but is not limited to, propane, butanes, ethane, methane,
carbon dioxide, sulphur, helium, nitrogen and natural gas

liquids;

(1i) "Natural gas" means hydrocarbons or
nonhydrocarbons which at atmospheric conditions of

temperature and pressure are in a gaseous phase;

(1id) "This act" means 37-5-101 through

37-5-110.

37-5-108. Subpoena.

(a) For the purpose of any investigation or
proceeding under this act, the authority or any officer
designated by it may administer oaths and affirmations,
subpoena witnesses, compel their attendance, take evidence,
and require the production of any books, papers,

correspondence, memoranda, agreements or other documents or
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records which the authority deems relevant or material to

the inquiry.

(b) In case of contumacy by, or refusal to obey a
subpoena issued to, any person, the Wyoming district court,
upon application by the authority, may issue to the person
an order requiring him to appear before the authority or
the officer designated by it, there to produce documentary
evidence if so ordered or to give evidence touching the
matter under investigation or in question. Failure to obey
the order of the court may be punished by the court as a

contempt of court.

37-5-109. False statement; penalty.

Any person who willfully makes a statement knowing the
statement made to be false or misleading in any material
respect, shall upon conviction be fined not more than five
thousand dollars ($5,000.00) or imprisoned not more than

three (3) years, or both.

37-5-110. Confidential information.

3 SF0085
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All information obtained by the authority 1in connection
with any hearing or investigation under this act which
contains or which might reveal proprietary data shall be
considered as confidential for the purpose of this act.
The authority shall not disclose confidential information
without prior consent from the owner of the confidential

information.

Section 2. W.S. 37-5-101 (b), 37-5-102,
37-5-103(a) (iv) and by creating new paragraphs (x) through
(xii) and by renumbering (x) as (xiii), 37-5-104(c) through
(e), (j) and by creating a new subsection (k), 37-5-105,
37-5-201(a) (1) through (iii), 37-5-202(a) (iv) by creating
new paragraphs (v) and (vi) and by renumbering (v) as
(vii), 37-5-203(a) through (e), (h) and by creating a new
subsection (n), 37-5-204 (a) and by creating a new
subsection (d), 37-5-206 and 37-5-208(a) are amended to

read:

37-5-101. Wyoming natural gas pipeline authority.

(b) The authority shall be governed by a board

composed of five (5) members appointed by the governor,

with the advice and consent of the senate. The members of

4 SF0085



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

2003 STATE OF WYOMING 03LS0O-0254.E1

the initial board shall be appointed for staggered terms,
two (2) members for terms of one (1) year each and the

other members for terms of two (2), three (3) and four (4)

years, respectively, as designated at the time of
appointment. Thereafter all members shall be appointed for
four (4) year terms. The governor may remove any member as
provided in W.S. 9-1-202. Vacancies shall be filled by

appointment by the governor in accordance with W.S.
28-12-101. The members shall elect from the membership a
chairman, vice-chairman and secretary. Persons appointed
as members shall be qualified voters of the state of
Wyoming with special knowledge, as evidenced by college
degrees or courses, or with at least five (5) vyears
experience in managerial positions, in the field of natural

gas or associated natural resource production,

transportation, marketing or industrial consumption.
Members of the board may receive the same per diem,
expenses and travel allowance as members of the legislature
while in actual attendance at meetings of the board and the
performance of their duties relative thereto. The attorney

general shall serve as attorney for the authority.

37-5-102. Purposes.

5 SF0085
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(a) The purpose for which the authority is created is
to plan, finance, construct, develop, acquire, maintain and
operate a rmatural—gas—pipeline system or systems within or
without the state of Wyoming to facilitate the production,

transportation, distribution and delivery of natural gas

and hydrecarbeons;—3n—Fh gaseous—phas ard—assocliated

natural resources produced in this state, including natural

gas and hydreearbons—in—the—gaseous—phase—associated

natural resources received as royalties "in kind" pursuant

to mineral leases by the state, its agencies and political
subdivisions, which authorize the lessor to receive

royalties, or received as royalties from the federal

government. In order to provide for the financing,

construction, development, maintenance and operation of the
pipeline system, the authority may lease or rent facilities
constructed pursuant to the authority conferred herein, and
all facilities, structures and properties incidental and
necessary thereto, to facilitate the production,

transportation, distribution and delivery of natural gas

£ o~ £
i .
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preoduetion—associated natural resources to point of

consumption or to the point of distribution for

consumption.
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(b) The system shalt—may be inclusive of pipelines,
pumps, storage and all other facilities, structures and
properties incidental and necessary or useful 1in the

production, transportation, distribution and delivery of

natural gas and hydrecarbons—inthe gaseous —Pphose from——oany

= o Al
(ST saws

intEs—eof—preduetion—associated natural resources

11
€ R t/ = -

to points of sale, consumption or to the point or points of

distribution for consumption.

(c) The authority shall establish and collect fees,
schedule of fees, rentals and other charges for the use of

the facilities of the authority, including capacity

procured by the authority pursuant to subsection (e) of

this section, as the board may determine, and may borrow

funds for the execution of the purposes of the authority,
and mortgage and pledge any lease or leases dgranted,

assigned or subleased by the authority.

d NArsztEln g e 1n +ha o St + + 1 ot g
Xy cir =19 Tt CIro T O T CotTttraty

rotwithstanding—FExcept as provided in this section, the

authority shall not exercise any of the rights or powers
granted to it in this section, if private persons, firms,
or corporations are performing the acts, constructing or

have constructed the facilities, or are providing the
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services contemplated by the authority. Prior to exercising
any rights or powers granted to it in this section, the
authority shall publish 1in a newspaper of general
circulation in Cheyenne, and in a newspaper in the area
where the facilities or services are contemplated, in the
manner prescribed by law, a notice describing the acts,
facilities, or services contemplated by the authority, and
private persons, firms or corporations wishing to perform
the acts, construct the facilities or provide the services
described in the notice shall have a period of thirty (30)
days from the date of last publication of the notice within
which to notify the authority of intention to perform the
acts, construct the facilities, or provide the services
described in the notice. 1In the absence of notification by
a private person, firm or corporation, or if a person, firm
or corporation, having given notice of intention to perform
the acts, construct the facilities, or provide the services
contemplated by the authority, fails to commence same
within ninety (90) days from the date of notification of
the authority of its intention, the authority may proceed
to perform the acts, construct the facilities, or provide

the services originally contemplated. At any time a

private person, firm or corporation is performing the acts,

constructing the facilities or providing the services

8 SF0085
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contemplated by the authority, the authority may conduct

hearings or meetings with such person, firm or corporation

to obtain information to assess the progress toward

completion of the intended acts to be performed, the

facilities to Dbe constructed or the services to Dbe

provided. If the authority determines that progress or

completion of any or all of the intended acts will Dbe

delayed for one (1) year or more, the authority may proceed

to perform the acts, construct the facilities, or provide

the services originally contemplated.

(e) The authority may acquire, purchase, hold, use,

lease, license, sell, transfer and dispose of the right to

capacity 1in any pipeline system or systems within or

without the state of Wyoming in order to facilitate the

production, transportation, distribution or delivery of

natural gas and associated natural resources produced in

this state. The provisions of subsection (d) of this

section shall not apply to the authority in exercising any

power pursuant to this subsection.

37-5-103. Powers of the authority.

9 SF0085
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(a) In exercising the rights and powers granted to

it, the authority shall be vested with authority to:

(iv) Plan, finance, construct, develop, acquire,

maintain and operate within or without the state of

Wyoming, ©pipelines, pumps, storage and other attendant
facilities and equipment necessary therefor and all other
property, structures, equipment, facilities and works of
public improvement necessary or useful for the
accomplishment of the purposes for which the authority was

created;

(x) Conduct hearings, gather and develop

relevant data consistent with duties and the powers of the

authority;

(xi) Work 1in consultation and coordination with

the Wyoming energy commission and the Wyoming business

council to develop, promote and identify markets for

natural gas and associated natural resource and facilitate

the aggregation of supply for those markets;

(x1i) Advocate new pipeline capacity before the

Federal Energy Regulatory Commission;

10 SF0085
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things necessary or

regulation and accomplishment

of the purposes of the authority within the limitations of

authority granted by this act.

37-5-104. Bonds.

(c) The Dbonds or other obligations issued under
authority of this section shadld—may be sold by the
authority—the—Pbonds—or—-other obligations—+teoPbesotd—+teo—the
haiocha~at haAdAA~ n SN A Nrarn Aol o o+ ] 4 o~ o o "ot
J.J._L\jLJ. [ L\ B W B W B e 1T [SASL @ pu Sy wpw § t/LUt/ULJu_LO a T r/LAM_L_LL/ [ g =y aCT ITOT
] oo +1 N A N SN~ A A Tt Aot ~ 4~ N1l 4~ o n
- [Saw) CITTTT t/(J.J_ Sy sw s (&S W § A8 LT C - n_)k., L C - t/LALJ_L_L\_/(AL_LULJ. A\
R P oo D B (7Y Aocze 4 o Az o 1
IToOTI1Io A - [ & R =y wy T LT TTHOo T [NV U i § \ 77 AT [=J LT AV OO A - LSS i By
g+ o] 1N o AtTor A e o EVSIE i I NN N | Sl o el g oA A
AW 1 & w = [ g = TT LLCVVQL./LALLJCJ_Q . - [ S N R I € N N B N Sy @ R _J\JuJ_llu_LO r/uAJ_L_LQJ.lCL/L
S+ Slacaa + ENEE S ra sz o<z A a2 Ao Az A +
& r/_LQ/L\/ =] I O CIToOT 1TC T A8 ) J S ) ) A I L\,u\,LV_Lll\j [ CTIT
agtherity—the right—+teo—rejeect—any—and—aatt—bids at, above or
below par value, at public or private sale, in a manner and
from time to time as determined by the authority.

(d) Except as provided by subsection (k) of this
section, any bonds issued hereunder shall be payable from

and be secured by the pledge of the revenues derived from

the operation of the pipeline

11
BIiLL CoPY 1/31/2003 - 10:09 AM

system,

as constructed,
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acquired, extended or improved with the proceeds of the

bonds, subject only to prior payment of the reasonable and

necessary expenses of operating and maintaining the system.

Any bonds issued hereunder may also be payable from

unexpended bond proceeds. Any holder of the bonds or of

any of the coupons thereto attached may by appropriate

legal action compel performance of all duties required of
the authority in order to enforce payment of the bonds when
due. If any bond issued hereunder is permitted to go into
default as to principal or interest, any court of competent
jurisdiction may,

pursuant to the application of the holder

of the bonds, appoint a receiver for the system, who shall

operate the system and collect and distribute the revenues
thereof pursuant to the provisions and requirements of the
resolution authorizing the bonds.

than series of Dbonds is 1issued

(e) If more one

payable from the revenues of the system or bond proceeds,

.

priority of lien on the revenues shall depend—eon—the—tim

q
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provided by the resolution authorizing the bonds.

(j) The board of the authority may authorize the
issuance of bonds for the purpose of refunding, extending
and unifying the whole or any part of the principal,
interest and redemption premiums on any outstanding bonds
issued under the authority of this act. The refunding bonds
may either be sold and the proceeds applied to or deposited
in escrow for the retirement of the outstanding bonds, or
may be delivered in exchange for the outstanding bonds. The
refunding bonds shall be authorized 1in all respects as
original bonds are herein required to be authorized. The
board of the authority in authorizing the refunding bonds,
shall provide for the security of the bonds, the sources
from which the bonds are to be paid and for the rights of
the holders thereof in all respects as herein provided for
other bonds issued under the authority of this act. The
board may also provide that the refunding bonds shall have

the same or different priority of 1lien on the revenues

13 SF0085
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pledged for their payment as was enjoyed Dby the bonds

refunded.

(k) The Dboard of the authority may authorize the

issuance of bonds for the purpose of purchasing natural gas

pipeline capacity as authorized by W.S. 37-5-102(e). Any

bonds so issued shall be payable solely from and be secured

solely by the pledge of the revenues derived from the

subsequent sale, lease or other disposal of the capacity

purchased or from bond proceeds. Bonds issued pursuant to

this subsection shall be authorized 1in all respects as

other bonds of the authority are herein required to Dbe

authorized. The board, 1in authorizing the Dbonds, shall

provide for the security of the bonds, the sources from

which the bonds are to be paid and for the rights of the

holders thereof.

37-5-105. Use of net revenues.

(a) The authority, acting alone or 1in cooperation
with any agency of the state of Wyoming shatd—may use and
employ any net revenues derived from the pipeline system

herein authorized or from any other source, after providing

all cost of maintenance and operation of the pipeline

14 SF0085
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system and after making the required principal and interest
payments on any revenue bonds issued hereunder and any
other payments provided in any resolution or resolutions
authorizing the issuance and sale of revenue bonds and
obligations, in extending and improving the pipeline system
as the board of the authority may determine to be warranted

by the needs for additional intrastate transportation

facilities.—Ff—%h Peard—deter-nines  +that 5o heed e3is=o
+ B PP NP i N oA + o+ P =
CIT T O 1 TTCr [=J [ 2N NN iy & R S T LJ(A._L\A \a 1T o C T 1 o O 1 [ S
P L 1 PR oanaral £oo 4
A\ |\ N |y CTT [ W & By wy \j T R S @ Ry [ SN W I i W Ry

(b) Revenues derived from the issuance of bonds for

the purpose of purchasing pipeline capacity as authorized

by W.S. 37-5-104 (k) shall be used for such purchases and to

make principal and 1interest payments on such bonds as

provided by the authority in the resolution authorizing the

issuance of the revenue bonds.

(c) If the board determines that no need exists, net

revenues derived under this chapter shall be paid to the

state treasurer for credit to the state general fund.

37-5-201. Legislative findings.

15 SF0085
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(a) The legislature finds that:

(1) There are in Wyoming extensive reserves of

natural gas and associated natural resources and

insufficient pipeline facilities to allow for the efficient

marketing of or to warrant the development and—marketimng—of

those reserves. Additional pipelines are necessary to

maximize the price received for natural gas and associated

natural resources produced in Wyoming;

(ii) Unless natural gas and associated natural

resource reserves are developed and marketed, dridling

1 o nea 231 1 ~ ENE RN
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g

q
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o¥r—Seme—years—teo—eome—employment

opportunities and revenue benefits accruing to the state

will suffer and an important national resource will not be

used;
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The private sector +e—dewvetep—has not developed sufficient

rew—pipetines—pipeline capacity to transport the increased

natural gas due—teo—the—present—ecconomy —and—exisEing
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natural resources;

16 SF0085

BILL CoPY 1/31/2003 - 10:09 AM



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

2003 STATE OF WYOMING 03LS0O-0254.E1

37-5-202. Definitions.

(a) As used in this act:

(iv) "Pipeline" means a naatgrat—gas—pipeline and
related facilities constructed for the purpose of

transporting and treating natural gas and associated

natural resources;

(v) "Associated natural resource" means as

defined pursuant to W.S. 37-5-107(a) (i)

(vi) "Natural gas" means as defined 1in W.S.

37-5-107(a) (ii);

= (vii) "This act" means W.S. 37-5-201 through

37-5-208.

37-5-203. Authority revenue bonds; issuance; amount.

(a) The authority may issue bonds to finance pipeline

projects, which shall be located at least partially within

Wyoming, 1n an amount not to exceed +£wo—hundred—fifEy

17 SF0085
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defeased or refunded by the authority need not be taken

into account in computing compliance with the maximum

amounts of bonds authorized to be issued under subsection

(a) of this section.

(c) Subject to subsection (a) of this section, the
authority may i1ssue bonds in principal amounts the
authority determines necessary to provide sufficient funds
for achieving 1its purposes under this act, including the
reduction of ©principal, the payment of interest, the
establishment of reserves, the costs of administration and
for the purpose of defraying all other associated costs.
All bonds issued under this act are negotiable instruments
under the laws of the state unless expressly provided to

the contrary on the face of the bonds. The authority may

enter into contracts to insure the payment of principal and

interest, for interest rate exchange contracts and for

financial guarantees or facilities to lower the cost of its

borrowing.

(d) All bonds 1issued by the authority are payable
solely out of special funds consisting of all or part of
its revenues, receipts, monies and assets, as designated in

the proceedings under which the bonds are authorized. The
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bonds shall bear interest at #£he—fixed or variable rates,

be executed and delivered at times and in denominations, be
of terms and maturities, be in bearer form or in registered
form as to principal and interest or principal alone, and
bear manual or facsimile signatures and seals as determined
by the authority. Bonds issued by the authority are not
general obligations of this state nor of any political
subdivision of this state. The bonds shall be solely the
obligation of the authority and shall recite on their face
that they do not constitute obligations of the state or any

political subdivisions of the state.

(e) Bonds may be payable in installments and may bear

maturities not exceeding £hirty—36)—fifty (50) years from

the date issued as determined by the authority.

(h) Any bonds ef—%he—issued under authority of this

section may be sold at, above or below par value, at public
or private sale, in a manner and from time to time as
determined by the authority. The authority may pay legal
fees, expenses, premiums and commissions which it finds
necessary or advantageous to this state in connection with

the issuance and sale.

20 SF0085



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

2003 STATE OF WYOMING 03LS0O-0254.E1

(n) The authority may acquire, purchase, hold, use,

lease, license, sell, transfer and dispose of the right to

capacity 1in any pipeline system or systems within or

without the state of Wyoming in order to facilitate the

production, transportation, distribution or delivery of

natural gas and associated natural resources produced in

this state. The provisions of W.S. 37-5-102(d) shall not

apply to the authority in exercising any power pursuant to

this subsection.

37-5-204. Authority revenue bonds; security; payments

after retirement.

(a) Except as provided in subsection (d) of this

section, the principal and interest on any bonds issued by

the authority shall be secured by a pledge of revenues from
the operation of the pipeline financed and by a first
mortgage on the pipeline facilities and by such guarantees
and pledges of the entity owning the pipeline or of the
parent corporation owning said entity, if any, as the
pipeline owner or parent may extend to lenders of the
remaining debt financing. Such guarantees and pledges
shall be no less favorable to the authority than those

granted other lenders of the same class.
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(d) The authority may authorize the issuance of bonds

for the purpose of purchasing natural gas pipeline capacity

as authorized by W.S. 37-5-203(n). Any bonds so issued

shall be payable solely from and be secured solely by the

pledge of the revenues derived from the subsequent sale,

lease or other disposal of the capacity purchased or from

bond proceeds. Bonds issued pursuant to this subsection

shall be authorized in all respects as other bonds of the

authority are herein required to be authorized. The

authority, in authorizing the bonds, shall provide for the

security of the bonds, the sources from which the bonds are

to be paid and for the rights of the holders thereof.

37-5-206. Bonds as legal investments.

The bonds of the authority are legal investments which may
be used as <collateral for public funds of the state,
insurance companies, Dbanks, savings and loan associations,
investment companies, trustees and other fiduciaries which
may properly and legally invest funds in their control or
belonging to them in bonds of the authority. With the
written approval of the governor and the attorney general,

the state treasurer shatldt—may invest monies from the
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permanent Wyoming mineral trust fund 1in bonds of the

authority in an amount approved by the state loan and

investment board pursuant to W.S. 9-4-711 (a) (iv) and

specified by the governor and the attorney general but not
to exceed the amount specified in W.S. 37-5-203(a), and the

interest payable on the bonds invested in by the treasurer

shall average over the lifetime of the bonds to be at least

four percent (4%) and revenue under W.S. 37-5-204 (b) shall

be credited as received to the state general fund.

37-5-208. Powers; duties; limitations.

(a) The authority has the powers granted by W.S.
37-5-101 through 34-5-3686—37-5-110 as necessary to carry
out the purposes of this act including the power to hire
technical consultants, financial advisors and legal
advisors and specifically including the powers granted by

W.S. 37-5-103(a) (ii). In addition to the powers otherwise

granted to the authority, in order to accomplish its

purposes, the authority shall have the power:

(1) To enter 1into loan agreements with respect

to one (1) or more projects upon the terms and conditions

the authority considers advisable;
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(ii) Make and execute agreements, contracts, and

other instruments necessary or convenient 1in the exercise

of its powers and functions, including contracts, with any

individual, firm, corporation, governmental agency or other

entity.

Section 3. W.S. 37-5-203(k) and (m) and 37-5-208(e)

are repealed.

Section 4. Two hundred seventy-nine thousand five
hundred dollars ($279,500.00) 1is appropriated from the
general fund to the Wyoming natural gas pipeline authority
for three (3) full-time equivalent positions and operating

expenses incurred by the authority through June 30, 2004.

Section 5. This act 1is effective immediately wupon
completion of all acts necessary for a bill to become law
as provided by Article 4, Section 8 of the Wyoming

Constitution.

(END)
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