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Subject: County reserve accounts.

Summary/Major Elements:

 The bill authorizes counties to deposit into a county reserve account a specified amount 
of revenue from special purpose excise taxes or the tax revenue from a specified period 
not to exceed the specified amount.  The use of the revenue in this way must be:

o Approved in a resolution adopted by the governing body of a county and the 
governing bodies of at least two-thirds (2/3) of the incorporated municipalities 
within the county;

o Approved by the vote of the majority of the qualified electors voting on the 
proposition.

 Funds in a reserve account may be expended for specific purposes previously authorized 
and for the ordinary operations of local government.
  

 A reserve account may be designated as a maintenance and sinking fund for specific 
projects or as an inviolate account to constitute a permanent or perpetual trust fund. 

 Excess funds collected by a special purpose excise tax that exceed the amount necessary 
for the approved purpose of the tax may be deposited in the reserve account. 

 The bill also authorizes a county that has already imposed a special purpose excise tax 
prior to the effective date of the act to allow a specified amount of revenue from the tax 
or the tax revenue from a specified period not to exceed the specified amount to be 
deposited into a reserve account.


