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This Presentation EREW

_{
0 Goal: Analyze fiscal impacts of economic diversification
efforts in Wyoming under current tax structure
O Use REMI’s Tax-Pl policy model

0 Main Result: Under its current tax structure, Wyoming’s
effort to stimulate non resource sectors in the state
presents fiscal challenges

o No personal or corporate income taxes
O Low sales and property taxes
O Heavy reliance on resource-based revenue
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Outline A remi

I
1. Introduction to REMI and Tax-Pl modeling

2. Economic and fiscal impacts of interventions in
selected Wyoming industries

3. Comparison of fiscal impacts of given intervention
in Wyoming under different states’ tax structures
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About REMI A remi

REMI’s 38-year history of rigorous academic research and software

development has led to the development of the the industry standard in
macroeconomic research methodology:
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What is Tax-PI? A remi

Tax-Pl is the only Tax-Pl allows users to
commercially available understand the deep linkages
dynamic macroeconomic and and relationship between a
fiscal impact analysis tool. budget and its economic

foundation.
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1. Introduction to REMI and Tax-Pl modeling

2. Economic and fiscal impacts of interventions in
selected Wyoming industries

3. Comparison of fiscal impacts of given intervention
in Wyoming under different states’ tax structures
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Intervention ?REMI

0 Add 100 direct jobs into several different Wyoming
industries:

o Oil & Gas
o Chemical Manufacturing

0 Show impacts on Wyoming’s budget, economic
production, population
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Oil and Gas Z
Budget REMN
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Oil and Gas
Production REMN

Oil and Gas compared to Budget Control - Difference - T
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[Cutput and Demand s ‘ @ ‘ Rest of World).
~ & Outputand Demand Budget Control
r @R | Purchase Co...
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- Demand il and gas extraction Milions of Current Dollars 0,000 0000  +46.550  +47.594  +46.833  +50.055 451547 452871  +54.482  +56.042  +57.601 459265 461064  +62.943 464833  +66.882  +62.018 [=]
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Oil and Gas
Population

Oil and Gas compared to Budget Control - Difference - T
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3 White-Nontisp

- All Races Individuals 0,000 0,000 +108.602 +211005 +309.948 +390.249 +457.139 4502865 +53L684 +549.652 +558.234 +560.711 +558.981 4554825 +549.321 4542320 +535.147
= Bladk-Nontispanic | [Wwhite-NonHispanic Individuals 0.000 0.000 492470 +179.316 +262.911 +330.479 +386.519 4424590 +448.367 4463.020 +469.832 4471588 +469.902 4466.236 4461515 +455.610 +448.610
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Chemical Manufacturing
Difference compared to
Budget Control

Custom Revenue

Revenue estimates are calculated within the model by multiplying the revenue effective rate by the custom indicator for that revenue categary.
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Chemical Manufacturing
Production

| Manufacturing compared to Budget Control - Difference - T.
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~ & Outputand Demand Budget Control —
o | e Urits 2016 w7 | 201 2019 2020 2021 022 2023 | 2024 | @025 | 25 | 2027 2028 2029 2030 031 | 2032 ~ ~
= Demand Chemical manufacturing Milions of Current Dollars 0,000 0000 431080  +94780  +99.197 +103.622 +108.971 +114.213 +119.618 +125.538 +13L331 +138.151 +144688 +15L774 +159.408 +167.255 +175.488 [=]
* © Local Consumpton Oe... | [ et trade Milions of Current Dollars 0,000 0000  +2.510 42825  +3.270  +3.481 43660  +3.782  +3.678  +4020  +4168 44338 +4528  +4752 44995 +5.370 45580
* [ Government Demand :Cuns(mdmn Milions of Current Dollars 0.000 0.000 +6.441 +6.968  +10.121 410,246 +9.818 49.032  +8.120 +7.224 +6.393 +5.746 +5.259 +4.946 +4.770 4712 4TS
+ (3 Tnvestment Activity D... | || Management of comparies and enterpris [Milions of Current Dolars 0.000 0.000 +1.339 +1.394 41454 +1.508 +1574  +1.638 +1.703 +1.782 +1.850 +1.954 42044 +2.142 +2.248 +2.357 42471
¥ (5 Demand | [wholesale trade Milions of Current Dollars 0,000 0000  +1217 #1314 +1.391  +1438 41484 +L518  +L548 41592 +1637 41698 +L761  +L835  +1918  +2007  +2.104
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Chemical Manufacturing
Population

| Manufacturing compared to Budget Control - Difference - T.
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E— Difference compared to @ ‘ Total population by single vear age cohart.

- = Budget Control

O AllR:
- h‘“s Category Units [ 2015 [ w17 [ 201 2013 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032
3 White-Nontisp

- All Races Individuals 0.000 0000 483914 +153.435 +218.325 +270.548 +315.111 +346.857 +369.008 +385.242 +396.199 +403.883 +408.981 +412.501 +415.022 +416.395 +417.360
| ErEsTe s White-NonHispanic Individuals 0,000 0000 471445 +130.394 +185.198 +229.123 +266.448 4292919 +31L199 4324523 +333.427 +339.606 +343.647 +346.393 +346.328 +349.332 +350.016

(59 Other-HonHispanic Black-NonHispanic Individuals 0.000 0.000 +0.936 +1.712 +2.439 +3.026 +3.530 +3.892 +4.149 +4.341 +4.476 +4.575 +4.696 +4.699 +4.740 +4.768 +4.790

I | |other-HonHispanic Individuals 0,000 0000  +3.624 46718  +9.689  +12.152 414315 +15916  +17.078 417570 +18.608  +15.083  +19.434  +19.673  +19.875  +20.002  +20.099
Faur Age Groups | |isparic Individuals 0,000 0000  +7.905  +14611 420,898  +26.247 430817 434170 +36.583 435408 +39.685  +40.618 441264 +ALTI0 442079 442393 +42.455
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Outline A remi
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1. Introduction to REMI and Tax-Pl modeling

2. Economic and fiscal impacts of interventions in
selected Wyoming industries

3. Comparison of fiscal impacts of given intervention
in Wyoming under different states’ tax structures
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Intervention ?REMI

N
0 Intervention in Chemical Manufacturing sector

o Show impacts on Wyoming’s budget under four
states’ tax structures:

o Wyoming
o North Dakota
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Revenue Capture ?
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Revenue Capture ?
4 REMI

North Dakota
I

North Dakota Budget

$12,000,000
$10,000,000
$8,000,000
$6,000,000
$4,000,000
$2,000,000

5-
FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024 FY2025 FY2026 FY2027 FY2028

Total Revenues Total Expenditures

what does REMI say? ™



Conclusion ?REMI

0 Under its current tax structure, Wyoming’s effort to
stimulate non resource sectors in the state presents
fiscal challenges

o Only growth in resource sectors has significant positive
fiscal impacts

0 This is not an isolated issue
O Applies generally across non resource sectors

o This is directly related to Wyoming’s tax structure
O Compared with several other states’ budgets

what does REMI say? s™



