BRYCE FREEMAN MARK GORDON
ADMINISTRATOR GOVERNOR
DENISE PARRISH

DEPUTY ADMINISTRATOR

2515 Warren Ave., Suite 304 Telephone 307-777-7427 FAX 307-777-5748 TTY 307-777-5723

Cheyenne, Wyoming 82002

September 10, 2019

Senator Cale Case
787 S. 4th
Lander, Wyoming 82520

Dear Senator Case:

Provided herewith is the Office of Consumer Advocate’s response to your request for data
regarding demand and energy costs and the manner in which those costs are collected through
the various rate elements of rate design. The most complete information I was able to find in my
research came from the 2015 rate case filing of Rocky Mountain Power. This data is indicative
of what is generally seen in the industry and is based on the extensive study provided by Rocky
Mountain Power as part of its request to increase its rates.

As shown on the attached spreadsheets, the requested demand and customer charges sought
would have recovered about 84% of the fixed charges on a total Wyoming basis — that is, for the
sum of all of the rate classes. However, only about 33% of the residential class’ fixed charges
were proposed to be recovered by the $20 customer charge (since there are no additional demand
charges for this class). The remaining fixed costs for the residential class would be recovered
through the kWh usage charge. This causes the usage based kWh rate to then be approximately
1.5 times more than would otherwise be necessary, in order to recover the fixed costs that are not
otherwise reflected in a demand charge or a fixed monthly customer rate.

A similar picture is shown for the small commercial class. Approximately 36% of the fixed costs
are recovered through the customer charge, with no demand based per kW rates being in place
for this class. This results in small commercial class energy revenues that are about 225% of the
small commercial class’ energy related costs.

A summary derived from the numbers on page 3 of the attached spreadsheets is shown below:




Demand and Energy Costs and Proposed Rate Recovery (2015 General Rate Filing)

Residential
Small General
Service
General Service
Large General
Service
Large General -
Transmission
Irrigation
Lighting
Traffic Signals
TOTAL

Demand
And
Delivery
Costs

(Fixed)

$84,337,624
$19,874,259

$72,667,208
$73,936,737

$101,751,321

$1,237,611
$1,940,998
$11,162
$355,756,920

Demand
or
Monthly
Customer
Charge
Revenue

$27,515,360
$7,107,988

$69,224,333
$80,182,421

$112,857,508

$883,552
$2,129,184
$3,384
$299,903,730

Fixed
Charges
Revenues
As
% of
Fixed
Costs

33%
36%

95%
108%

111%

71%
110%
30%
84%

Energy
Costs

$36,693,456
$10,294,787

$47,952,025
$71,685,820

$120,888,506

$870,375
$586,618
$17,391
$288,988,978

Usage
(kWh) based

Revenues

$93,243,096
$23,081,971

848,793,531
$64,247,311

$109,261,887

$1,235,229
$419,686
$25,402
$340,308,113

Usage
Based
Revenues
as % of
Energy
Costs

254%
221%

102%
90%

90%

142%

72%
146%
118%

While I had hoped to provide you information for additional utilities, it was difficult to find the

same level of detail in the cost of service and rate development workpapers as was available for
Rocky Mountain Power. If this does not meet your needs, please let me know and I will continue
to work on providing you additional data to the best of my ability.

Attachments

Deputy Administrator
Wyoming Office of Consumer Advocate

Cc: Mr. Chris Petrie, Wyoming Public Service Commission
Mr. Bryce Freeman, Wyoming Office of Consumer Advocate
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